Q.P. Code - 13431

Fourth Semester B.Com.[N) Degree Examination, September 2020

(Non-CEBCS — Remsed New Scheme)
Commerce

CORPORATE ACCOUNTING - 11

Time : 3 Hours| [Max. Marks : 80

Instructions to Candidates : Answers should be completely in English or  in Kannada.

SECTION — A fawen -

Answer anv TEN of the following sub-questions. Each sub-question carries
2 marks. (10 x 2 = 20)
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What is pre-incorporation profit? How is it treated in accounts?
soaleessol AP warlSonderh? v dert FOrHIn0?

Give the meaning of purchase consideration.

g S d3ded ege 39 Sree BT
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What do you mean by amalgamation of companies?

BRI DOETIRRY)DE H0BTER?

How do vou close the Capital Reduction Account?

wonaey 503 andadbm dert D0IH0?

State any two objectives of absorption.
gozdad HJedervng 206 eudesnidedy?

What is meant by net assets method?

Kb:f? e} dged sodery?

State any two differences between internal reconstruction and external
reconstruction.

80307 So0) ASPEN B3 WRE, SHTh JSIRFHE AR T I ANYE 392
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(h) Mention the two forms of internal reconstruction.

w0308 FHUg U S0B AP 3.

{ii What is meant by intangible asset? Give an example.

(48 rr i :‘Ldua:i e SOBUTENT guReE U Daa.

(il Write the methods of calculation of purchase consideration.

B.0%) 26 Wadom, Boms B0 DEEnvR)?

(k) Who are contributories?

garyitedds aotid odnch?

{i  Who is a liquidator?
Jinrm b 20ud cdnda?

SECTION - B/ 2w - D
Answer any THREE of the following questions, Each question carries § marks :
(3 x5 =15)
3UNT oIRTTRTIR FNeto FEAYA evsdh. B3 BT 5 wosrieL:

2. -State the order of payment in case of liguidation.

DrivESohOR TBsod BrgRTH) S04

3. Calculate the amount of preferential creditors from the following information :
(a) Income tax payable T 25,000.
(b) Salaries and wages payable to 10 workers @ T 10,000 p.m. for last
3 months.
{¢) Remuneration to officers ¥ 2,25,000.

(d) Compensation under the workman's Compensation Act 1928 respect of

death of an employee T 40,000 is due.

()  Amount due to an employee from a provident fund for the welfare of an

employee maintained by the company ¥ 20.000.

b
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(a) Teddztiess uoaaly 38 dn. 25,000,

(b) 10 ws =°scor =8 doney on. 10,000 nedod 3 Sorivors memdnddessn mowd SO
gnd,

(c) oBmbNIR Sowmead de 2,25.000.

(d) @QurFE0 @bma0 saod 19280 edobd 33 mdorsdn oe. 40,000 z0Ed wad
QoA

fe) wDFE PIE APoworm wouesds Gl 20,000M¥E) oS HETAA
faEess .

Write the journal entries for settlement of purchase consideration in the books of
purchasing company from the following details :

Purchase consideration ¥ 50,000, settled by issue of equity shares of ¥ 100 each,
@ a premium of 25%.

gelson dTondon SRS sozdnd Deddesnd 39T Zizen w3 ErE owodAn deem
mﬂdr‘iﬁfﬁ{ Do

84%F Z57e de. 50,0008 ca. 100 S0 s, dedonvs) Seams 25 od) oRE 2P F
BOWOS SAUE WS TEATIUING.

On reconstruction of a company, the following terms were agreed upon.
The shareholders holding 1,00,000 shares ¥ 10 each 1s to received the following :

fa) - Fully paid shares equal to 2/5 of their holding, -
fb) 5% preference shares fully paid to the extent 1/5 of the above new equity

= College ot ATt
. -~ "_‘ A J - '
fe) ¥ 1.20.000, 6% debentures. 5"_"1 Sirtdaganga LA
. : 1 Science & Conunerss N wemen
Draft journal entry for the above. LIERARY, TUMKUR,

ﬁs&’ﬂmaﬁi% IR BEe B s¥Nwed h&’iﬁm%mm&

Seoomedds da. 10 s dedady 1,00,000 Sfmﬁﬁiﬁg & pY¥sonsnyd adhooso :
(a) w0 mooaE dedons! 2/5 o, Sedoriva, Brodna)md.

(b) =eed 8La0H3 B dedortd? 1/5 ﬁﬁ;ﬁJ‘S% Bdﬁm ﬁcd&ﬁ#aﬂi ﬁdﬂlﬁ}dq.

(c) ©a. 1.20,0000 6% mezgnvs) mmq,m_' '

tes meadnda) wioud.

What are ratios used to apportion pre and post incorporation expenses? Explain.

soodecwiol daden 203 Fo30T DuoF Tody smRodniyt, cdnd ugeda Soed Bordd?
03,
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SECTION — C/2en -
Answer any THREE questions. Each question carries 15 marks : (3 x 15 = 45)
IR odn)marics Saetd ZEA sv3d. I3 FEM 15 eosrids:

K Ltd. and P Ltd. carrying on similar business decided to amalgamate and a new
company KP Ltd. is to be formed to takeover the assets and liabilities of both the
companies and it is agreed that fully paid equity shares of T 100 each shall be
issued by the new company to the value of net assets of each of the old
companies,

Balance Sheet ason 31.3.2018

Liabilities K Ltd, P Ltd.
4 5
Share capital of ¥ 50 each 50,000 40,000
General reserve 20,000 -
Profit and loss a/c 3.000 -
Sundry creditors 4,000 8,000
Bills payable 4,000 -
Bank overdraft - 8.000
Total 31,000 56,000
' Assetls
Goodwill 5,000 2,000
'Land ﬂ.mi bu:ld_mg 17,000 10,000
Plant,haaﬁ._‘mac.hmerv 24,000 16,000
Furniture 3,000 7,500
Stock 10,000 7,500
Cash 8,000 300
Debtors 12,000 7,000
Profit and loss a/c - 5,700
Total 81,000 56,000

All tangible assets are taken over at book value and goodwill of K Ltd. is to be
valued @ T 12,000 while that of P is value less. You are required to prepare
necessary ledger accounts in the books of K Ltd, and amalgamated balance sheet
in the books of KP Ltd.
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mmﬁﬁdm i & &),
oa. o,

Eed) woEmey 8w, 50 god 50,000 40,000
Srec Sidctanania PEALUN - L of Arie
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Ryl 9 23 3,000 -
w3d AN 4,000 8,000
ZR@dntiemant BooBnish 4,000 -
2,05° 2redds i 8,000

whd), 81.000 56,000

esyrieh

BT . 5,000 2,000
e T3 shim 17,000 10,000
TIC 3) abogried 24,000 16,000
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memE 10,000 7,500
mricy 8,000 300
abedrieh 12,000 7,000
enyl §, 093 = 5,700

ki 81,000 56,000
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8.  Pavithra Ltd. was incorporated on 1.7.2019 to acquired the business Deepa as
from 1.1.2019. The accounts for the year ended 31.12.2019 disclosed the
following :

(a) There was a gross profit of T 3.60,000.

(b} The sales for the year amounted to ¥ 12,00,000 of which ¥ 5,40,000 were
for the first & months.

(cj] The expenses debited to profit and loss a/c¢ included.

3 T
Directors fees 15,000 Donation to political party
Bad debts 3,600  given by the company 5,000
. Advertising 12,000 Printing 6.000
" "Salaries ‘ 55,000 Discount of sales 4,000
General e%pénses 9,000 Audit fees 5,000
Preliminary expenses 6,000 Depreciation 10,000

Interest on debentures 6,000
Interest to vendor on purchase consideration upto 1.9.2019 amounted to ¥ 4,000.

Prepare a statement showing the amount of profit made before and after
incorporation,

Baeos 1.7.2019 dos) 393 &. gozdady Hex go.obdy 1.1.2019 Dot ShAdaYed Vi35,
wolE) 31,12 201949 f;&ndﬁ oz Qo maend) s d¥sonod ol ¢

(a) Dears 3o ey de. 3,60,000.

(b) =ars SPoeiss) du. 12,00,000m00) Zete 6 Sofdn da. 5.40,000=mM084.

o) onyid w3t B g¥NE DuFrvE) Saveniid :

T T
Dederdv0 Doy 15,000 vemdead #g3 TomROLD
BO@EI Bat 3,600 peBgod degdn 5,000
tR&keoed) 12,000 SR © 6,000
nows! 55,000 Snvstid Sedd dodwaE 4,000
730 o 9.000 30am ﬁﬂu 5,000
3 dode :zd“ 6.000 389 10,000

medEs iy Soeds uﬂa 6,000
1.9.20199 381 dpoeumodn @t 337on Sod Eﬂas#_é’f&-.u% g, 4,000,

Zoodpend Hato 2r8) B050T way T, 0L, ICIROL
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Given below the balance sheet of Bharat Gold Mines Lid. Kunigal as on
31.3.2019.

Liabilities Amt. Assets Amit,
10,000, 8% preference shares Goodwill 2,00,000
of ¥ 10 each 1,00,000 Buildings 8,000
10,000 equity shares Plant 10,000
of T 10 each 1,00.000 Debtors 2,400
Creditors 36,000 Stock 44,000
Bank overdraft 40,000 Preliminary expenses 6,000
Profit and loss a/c 3,000
Cash 600
2,76,000 2,76,000

The following scheme of reconstruction was adopted ;

{a) ¥ 10 preference shares were to be reduced to an equal number of fully paid
shares of ¥ 8 each.

(b} T 10 equity shares were to be reduced to an equal number of fully paid

shares of T 5 each,
Sree Siddagenz Tollege of Arts

fc) Creditors agreed to forega ¥ 16,000. Seicnce & Cummerce fur wemen

(d) The amount available was to be utilized to ‘the " %%i&{)!l%ﬁgéyf@é and the
balance of any to be written off from Goodwill,

Pass journal entries and prepare the reconstruction balance sheet.

bAr ok rbafﬂ‘ﬁ ;i.hmf\} 9. Bowne oow Foodod oEsS =% Bweos 31.12.2019 doms
#amomiod m

BRIy g, eshirialy da.

10,000, 8% =z Hqs;i ﬁt&ﬁiﬁ% 2,000,000
Bedong 23 8eBride. 10 1,00,000 sRImne) 8,000
10,000 mzt»d, Sedoridh S 10,000
%3 debrl de. 10 1.00.000 Geedricadds 2,400
Sesdtpody 36,000 mT 44,000
oededd oo 40,000 Z0oHE Drr 6,000
el P a3 5,000

iatad] &00

_ 2,76.000 276,000
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On 31.3.2019 the balance sheet of Ajanta Ltd. was as follows :

Liahilities Amt. Assets Amt.
50,000 equity shares of ¥ 10 each 5,00,000 Gioodwill 25,000
General Reserve 2,50,000 Fixed assets 1,75,000
Current liabilities 1,50,000 Bank 30,000
Other current assets 6,350,000
9,00,000 9,00,000

Ajanta Ltd. was to be absorbed by Karthick Ltd. on following terms :

fa) Karthick Ltd. to take over the assets (except bank) and the habihties at 10%
less than boek value.

(b) The consideration is to be discharged by Karthick Ltd. in the form of equity
shares of ¥ 10 per share at a premium of ¥ 5 per share,

Show ledger accounts in the books of Ajanta Ltd. and give journal entries in the
books of Karthick Lid.

Dawod 31.3.2019 vonl) wwos® ﬂm&iﬂs‘_ﬁi e w0 3 BYromesd

BRI O o, el gn.
de. 108 50,000 53y Sedoried  5.00,000 Zmas) 25,000
IR, I 2,50,000 %8930 ey 1.75,000
128 sERRd 1,50,000 w308° 50,000

230 wd wAndy  6,50,000

9,00,000 9,00,000
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The Bharat Co. Ltd. went into voluntary liquidation on March 21, 2019 when its
position was as under !

Liabilities T Assets 4
Issued capital : Goodwill 30,000
14,520 ordinary shares Leasehold property  25.000
of ¥ 10 each fully paid 1.45.200 Plant and Machinery 37,400
Sundry creditors : Stock 58,550
Preferential 4,050 Debtors 46,220
Partly secured 29,180 Cash 500
Unsecured 77,160 Profit and loss a/c 59,080
Bank overdraft (unsecured) 1,160
2.56,750 2.56,750

The liguidator realised the assets as follows :

Leasehold property which was used first in paying the partly secured creditors
T 18.000.

Plant and machinery 725,000 Sree Siddac=nsa Celiege of AMS
: Science & Conmzice for wemen

= TaL0 LIBRARY, TUMKUR,

Debtors T 43,500

Cash F 500

The expenses of liquidation amounted to 7 500. The liquidator’s remuneration
was agreed at 2%4% on the amount realised and 2% on the amount paid to
unsecured creditors. You are required to prepare the liguidator’s final statement
of account.

e



Q.P. Code - 13431

dmwrre 31, 2019 dotb #¥50n ﬁﬂ?\%éai}@n{dmtjﬂaﬁ soadodn oo Fossnatecn |

mmﬂf}rﬁﬁb 0., B e OJa.

o3 wosmee ; Be3:3e) 30,000
ZpsF Aomacizee da. 100 radriod el 25,000

14,520 m3nd, dedorid 1,45,200 oo 203 AT 37,400
@R wem 58,550
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