Q.P. Code - 13434

Fourth Semester B.Com. Degree Examination, September 2020

(Non-CBCS - Revised New Scheme)
Commerce

COST AND MANAGEMENT ACCOUNTING - II

Time : 3 Hours] [Maxe. Marks : 80

Instructions to Candidates : Answers should be written completely either in English or
in Kannada.

SECTION - A /2t0i - @

Answer any TEN sub-questions. Each question carries 2 marks. (10 %2 = 20)
AiRRTooe Bk svd-zBnor evgba. =3 g~ 81 2 wosniah

1. =

(b)

(c)

4

(b

(1)

Give the meaning of Overhead.
Seenztiss vpr 94

What is meant by absorption of overheads?
SeeVSEY or0F domider?

What is Memorandum of Reconciliation Statement?
S0S.009 000" 320 ad Hkd, Sondery?

What is retention money? Seed ¥ Mlirgangs Colieye of Arts

E000 B 20?7 Liisns: & Commeice for wemen

State four components of current assets.
wag AN Feen) Bosidn) SR

State the classification of cash flow according to accounting standard-3,
wotior® monas-3d Desy, anoo wsedol SnersonE, 892,

What does liquidity ratios indicate?

853 Samn aed) Reus3n?

If work certified is 60%, what portion of notional profit should be
transferred to profit and loss account? e

aBeebin dos de 60 o, 2gd, SE), PN Wosess ySE) ey S0 wedr
ameroaticss?

Given : Current ratio = 2, Quick ratio = 1.5, Stock = Rs. 50,000, Calculate
assets and current Hability.

BALICLTT) : wad vEERes = 2, 303 ugbmed = 1.5, Dy = oe. 50,000, 5 )
o3y ﬁﬂe‘:’.mfﬁﬁoi}aigl sot) biodd.
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1

{ji Mention any two causes for disagreement in costing profits and financial

profits.
33, Semng ooy B3y BemE) JEEin enyiad) Z s Amnen add mORNRY,
BH0L.

(k} How do vou calculate cost per unit of abnormal loss units?
T3 abAILTR eRaRY, JaP aﬂzﬁuﬁﬁi_l zer 060 R0iAD?

()  State any four industries where process costing is applied.
Fgodb S dEgesgnh WIS Teey g, medgnya) 3¢a.

SECTION - B/ 2wer - 9

Answer any THREE questions. Each guestion carries S marks : (8 x5 =15)
QiR EIE0H ST FENIH ev3tl. 8 B 5 voEne:

Menton different classification of overhead,
Breesug 993 Shersconva 9L

Explain the significance of ratio analysis.
IRRe Hdatoh SIS, IO

From the following information prepare a process account.

Input of raw materials — 840 units (@ T 40 per unit
Direct material — Rs. 5,924

Direct wages — Rs. 8,000

Overheads — Rs. 8,000

Actual output — 750 units

Normal loss — 15%

Value of scrap per unit — Rs. 10

gegod Snbinvos 2ol ®o3 093 30iR0A:

S0bobe eusolnchiag Sim Jmege — 840 abndE 33 abeds B0 de. 40

ficd SweEe — dm. 5,924
fed 508 — ge. 8,000
eentses” .. — s 8,000

T
S R T — 750 odipdtrrid)
mﬂmmﬁ 24 —de 15

S, 3R0ek IR, B3 abAdEE  — de. 10
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Prepare Reconciliation Statement from the following data :

Net profit as per Cost Account 72.10,000
NMet profit as per Financial Account . 1.894.805
Factory overhead under recorded in Cost A/c 6,520
Depreciation over charged in Cost A/c T 2,700
Administration overhead excess recovered in Cost A/e ¥ 1,900
Interest on investment not recorded in Costing books 3 8,000
Income tax provided only in Financial books . X 28,800
Stores adjustment (Crj in Financial books T975
Depreciation of stock charged in Financial Account % 1,750
Bank interest credited in Financial books < 300

g gYNn wosnvon ﬁdﬂiﬁﬁ-jﬁiﬂ B3 Sinb :

<4, romn o @30 oy vy T 2,10,000
®BFAT deesn 50 N el 1,84 805
223 Db BREED st Joeen Fu3 58D SwBIUAS 76,520
ok wamrai) HFEuS aTvY :.Szi E!Szijr‘l Factnenic T 2,700
GEes Sacen sﬁﬂuﬁ-ﬁuﬁ et ARbdomay Sl &_awrmnq 1,900
®abdod Fordn wB S8 deead FReEd, waaebidiahbe T 2.000
araody 30 e dhoos ity wrTead dﬁ&mﬁd_dqh 3 dacdioogmy ¥ 20,800
20608 BER 0L (9358 E9 tdn) 2975
emE) ASEY Ei'q*mﬁédﬂ?h Seehadoani T 1750
o, 08 WE g8 Zon AT Ban T 300
Following is the profit and loss a/c of Shreya Lid. for the year ending 31.3.2019.
Particulars Es. Particulars Rs.
To Salaries 12,500 By Gross profit b/d 80.000
To Depreciation 5,000 By Dividend 5,000
To Discount on shares 1,500 By Profit onsaleofland 2,500
To Rent 3,000 !
To Expfanses f_.:_r(}(} A Gollege Ol ArS
To Selling expenses 2,500 Syee B foig v merca fer wemen
To Loss on sale of machinery 5,000 Scie ““; "Irc::\ri'i‘ UM AR,
5 Ly )
To Provision for tax 7,500 ’
To Net profit _ﬂ}_l__,{}[}{}
87 .500 87.500

Calculate cash flow from operating activitics.

]



Q.P. Code - 13434

Bieog 31.3.20190 wog g geoain somdad enyt ¥E, aed gensodes :

dHaone da. 2Sdrigh du.
Aowd 12,500 Wk eyl 30,000
Fatni L 5.000 BaEow® 5,000
et oeed ach 1.500 #ado Dnvetilor wotl enyl 2,500
Sl 5.000
dworrvy 7.500

Snoekid PLETeE | 2,500
odo3, IvekiBor ¥, 5,000

301t F0s 7,500
AIE et 41,000
87,500 87,500

s20DF BbSEndon wor Frith 03 Fot) LB,

SECTION - C/&ean - 3
Answer any THREE questions. Each guestion carries 15 marks : (3 x 15 = 45)
#9RE alnpd)meode SRt @%ﬁé‘ﬁ #0302, F3 =8N 15 wosrish:

7. A firm has three production departments and two service departments. The
following figures are extracted from the books of the firm :

Es.

Depreciation 4,000
Power 600
Indirect wages 600
Kent 2.000
Lighting 240
Insurance 4.000
Cther patticulars :

Particulars A B [ X ¥
Floor space {sq. feet) 400 500 600 400 100
Light points 20 30 40 20 10
Direct wages (%) 900 600 900 900  TOO
H.P. of the machine 75 30 25 10 -
Value of machinery (%) 12,000 16,000 20,000 1,000 1,000
Working hours 3113 2014 2033 - -

The expenses of service departments X and Y are to be allocated as [ollows :

o o). bt - R IR SRS

X TOMYI0% T 40% - 10%

¥ 40% 20% 20% Z0% =

You are required to distribute the service department (X and Y) expenses to the

production departments. A, B and C and calculate hourly rate of production by
using repeated distribution method.
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w0t Fodobd Foeth ewIdpT H3) 208 dem dmnndd ad. 8 SYd ekided
m&ama& w00 @nshod Sriadiesnd :

V)

4589 4,000
B3 600
ddeg sad 600
B 2,000 ree Sidd-nanga Cullege :f‘:::
AR 240 Science > '1-:-*'_'“‘““! fﬂﬂ.
2 4,000 LIGRARY, TUMKU
930 Ipbare

SSne A B C X X
Sozy(s¥oded) 400 500 600 400 100
Weido amodoksish 20 30 40 20 10
Z3Feed(de) 900 600 900 900 70O
aios, vy 58 75 30 25 10 =

obodw e (D) 12,000 16,000 20,000 1,000 1,000
cohob rotdriedy. 3113 2014 2033 - -

X 2080 Y Deme QuRninsh Sundn) o oe isaalitos sowtee
A B C X Y
X 20% 30% 40% - 10%
Y 40% 20% 20% 20% -
Aem Aerind (X 2083 Y) Suss) evsapos denineed A, B Sod) C B0 203) sumgos
Dpring Sowd Boams SHFc" F0td HmeThon sor LHRBoD.

A product passes through three processes for completion. During a month
1,000 units of raw materials of the value of ¥ 20,000 were put into the first
process.

Other details are as follows :

Process

Particulars A B (&

(<) () {%)
Sundry material 2000 1606 1,200
Wages 10,000 8,000 10,000
Cost of boxes - 8216 -
Direct expenses 400 400 8500
Cost of packing - - 1,700
Normal wastage 3%  10% 5%
Output (units) 900 S00 670
Sale of wastage per unit 4 8 10

Prepare Process Accounts and ascertain the cost of the product at the end of
each process.
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000 iEod) Sueth 3ainbee Bo3ny So3d ABiewy 88, EEL B036d da. 20.000 S0 T
1,000 odoResniday 5158 SXanedal wiofaoahs).

w3t Snkinds sghdodd
=030
530 A B ¢
2 . ®) ) R)
BOBTRBA | - m 2,000 1,600 1,200
ded g W 10,000 8,000 10,000
el Desor - 8216 :
Seo D 400 400 800
am,Bore 903, = s 1T
AR, 95, 5%  10% 5%
3 eum i (heRLtivd) 900 800 670
man, Hap SRoek 1 (33 abedirt) 4 8 10

Bo3rie &, a3 30300, I3 B3 J04NDS s Fory HAEWD,

9, The following is the balance sheet of XYZ Limited as on 31.12.2019,
Liabilities T Assets T
Equity share capital Plant and machinery 12,50.000
(20,000 shares @ T 100 each) 20,00.000 Land and building 5,000,000

Retained earnings 5.00,000 Sundry Debtors 4,50,000
Sundry Creditors 4.00,000 Stock 7,00,000
Bills pavable 1,50,000 Bills receivables 1,50,000
Other current liability 50,000 Prepaid insurance 10.000
Cash =0,000

31,00,000 31 ,Gﬂm

Statement of profit for the year ended 31.12.2019.
Sales 50.00.000
() COGS  38,50,000
Gross profit 11,550,000

Operating expenses - Rs, 7,50,000
Tax rate - 40%

6



Calciilate

(a) Current Ratio

(b} Liguid Ratio

(¢) Stock turnover Ratio
{d} Debtor turnover Ratio
(e} Gross Profit Ratio

()  Net Profit Ratio

(g Earning per share
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Sres Lo via
Stience 5

LIBRARY, TUMKUR

XYZ vozdod 2 t50wnd =ikd Bawow 31.12.2019% Feigoriodd

&9 0rieh 0.

o) ma‘;saé

(20,000 Rec, I3 ded

Snodd oe. 100) 20,00,000
evgLEp0RdE RYdnd) 5,00,000
giedrieh 4,00,000
saduemn sxbnd) 1,50.000
230 158 wSRbnvd 50,000

131,00,000

Dapos 31.12.20194 wayin @kl

SRk 50.00,000
(-} Sxartd Smosks S, 38,50,000
R0 v 11,50,000

TobE ;Sﬁaﬂﬁb.- da. 7,50,000

301 oY - 40%

FOB) W00
(a) QO wrlmes
(b) B3 ez

fc] oemE Shoetdh 3P0
(d) abednd It FRRn
(e) Aro oyid BP0

0 Ry oavdd IIne

(g) @3 cleld nvd

e 0u2.
T o3y adogrieh  12,50,000
a9 o8) stig 5.00,000
sloednsla 4.50,000
AERE T 7.00,000
wodesn Boolney 1.50,000
Sasond O30 T 10,000
o {pind] 40,000
21.00 ,DE}' ,

wleqe wi Ars
“Ymmerce fer women
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10. From the following Balance sheet of Kavana Mills Ltd. and additional
information. Prepare cash flow statement for the vear 2019.

Liabilities 2018 2019 Assets 2018 2019
- - z -2
Share capital 70,000 0,000 Plant and
Share ggﬁ.ium 9,000 11,000 Machiriery 62,000 66,000
Retaingd earnings 23820 30,820 Accumulated
T% mortgage loan - 20,000 deprecation
Creditors 6,900 6,000 on plant and
Ouistanding machinery [37.000) (26,200}
salaries 2.000 1,400 ' Building 95,000 1,116,000
Provision for Accumulation
taxation 1,000 1,400 depreciation
on building (43,000) (45,000
Land 10,000 12,000
Stock 10,220 9,620
Debtors 8.600 7.600
Prepaic 720 800
expenses
Cash 6,180 5,800
1,.12.720 1,50,620 112,720 1,580,620

Additional information ;

{a) Plant costing Rs. 16.000 (accumulated depreciation Rs. 14,800] was seld
during the year for Rs. 1,200, ==

(b} Building was acquired during the year at a cost of Rs. 21,000 in additon to
cash payvment of Rs. 1,000, a 7% mortgage loan was raised for this balance.

(¢) Dividend of Rs. 8,000 was paid during the vear.

(d) A sum of Rs. 13,900 was transferred to provision for taxation account in
2019,

o
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8 391 DRI FIF ek, oo B WD T, Hie BeEd AwbIodes, 20190
SAFE, Brich toms S 30imo2,

wimuRbie: 2018 2019 e 2018 2019
z T z 4
St woday 70,000 80,000 =z
dedd godirigs 9,000 11,000  obogrd 62,000 66,000
ouiE poloss $acBegd AT
Sree Sidd=g20943 Gullene el Aris
nYsrish 23,820 30,820 WFTDRSciene & 4:. ommerce for wemen
LIDIRARY, TUMKUR,
SdZRT Tao 80 7 ~ 20,000 odbedrddoed (37 000) (26,200)
Fedriz 6,900 6,000 el 95,000 1,16,000
wod eudBTOS Sowd 2,000 1,400 Saeledd 889
301 dwodiad 1,000 1,400 THET Soed {43,000) (45,000}
(ANCEeY] 10,000 12,000
TR EO 10,220 9,620
adredriels 8,600 7,600
ZooonE e
ansaEries 720 8OO
srich 6,180 9,800
1,12,720 1,50.620 1,12,720 1,50,620
aﬁﬂiﬁﬂ Siedng) |

() da 16.000 3Ped IO (SAcheds 3599 de. 14,800) on. 1.2008, & Jard
m&zﬂﬂ SRk SpEenio.

(b) S=rd T de. 21,000 ST suEIw) DBBS. da. 1,000, Srch T8 tladn
audd 303¢, Be. 70 SBINTS Mo BrB0Y NS,

fc) enweos 0. 8,000 8 J3rd 598 madsenhd.

(d) 20190¢@ cn. 13.900 risEl Tacbye 301 wedn Srrosenhio.



