Q.P. Code - 53602

Sixth Semester B.Com. Degree Examination,
September 2020

(CBCS Scheme)
Commerce

MANAGEMENT ACCOUNTING

Time : 3 Hours| [Max. Marks : 90

Instructions to Candidates : Answer should be written completely either in English or
in Kannada.

SECTION - A /9gert - &

Answer any TEN sub-questions. Each sub-question carries 2 marks :

(10 x 2 = 20)

oiRByrics B3 svz-FArien evgdr B3 eva-IBR 2 vosrieh :

1. {8}

(b)

()

(d)

(e)

(f)

(2)

(h)

What is Management Accounting?
S s, H0udeHo?

Write any two differences between financial accounting and management
accounting.
BRAE JEEen, 303) ISFBH OETIRT VBT cIRFWEoR JTW FIWINVDY,
wooLd.

; _Sree Siddzganna College of Atts
What do you mean by trend analyslsg L Canunerce or women

il e

333 odeae sonderd? LGRS TUNTKUR,

What is meant by financial statement analysis?
Brvedn S3nd Hdedmidd aoudesd?

State any two advantages of ratio analysis.
Beg@dmeth/ uabaed ddcasoh ciRmnte H0rh wRseeNYE) 393

Annual credit sales T 25,000, Sales returns T 1,000, Debtors ¥ 3,000, Bills
receivables ¥ 1,000. Find out debtors turnover ratio.

TeaFt oudDd Seostd T 25,000, 3nvets &obobidwy 3 1,000, medrivy ¥ 3,000,
BooBrid hﬁmd % 1.000. mdnic wdesas Fannad), (DTR) o6 &R0,

What are routine reports?
;hdod Sobneh sordeny?

What is Management reporting?
AdrEme Ioh SR actdery?
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) What is schedule of changes in working capital?
t2€) WOBTVE O Tk Dordeds?

j) Write any two limitations of funds flow statements.
0B o Jab cdnarRute a0 mmmmvmimm

(k) Give the meaning of cash flow statements.
Ancy Bod Siob ogr3Ty 39h.

(l Distinguish between cash flow statement and funds flow statements.
Srich o 6, 2308 AR won dkiob A zf;sa'aﬁﬁﬁﬁ*ﬁ.}t A

SECTION - B/ agen - @
Answer any FIVE of the following questions. Each question carries 5 marks :
(5 x 5 = 25)
mmmmﬂm B euddn. T3 811 5 wosrid:
i L " 1‘ :

Tas 'lr"f ™
2. Distinguish hen?e'gﬁ Cost accounting and Management accounting.
SuPeEes 3 ASrEm JEFEE eIV JRENV) 392

3.  Briefly explain the principles of good reporting system.
3R Sohodbw, deddgod Sdﬁﬁﬁﬁaﬁﬁoﬁﬁmﬁ D0

4. Discuss the various kinds of reports prepared by the managerment accountant
for different levels of management.
NesE DY ﬂﬂmﬁﬁ:‘m aag ddr@sol ®odnvd, Smﬂ;}m 205 wrich Sobrda)
3003 wiedrd.

5. Calculate trend percentages from the following figures of X Ltd. by taking 2015
as base year : .
X mMutd SURS Swbioh FEabbos 20158 SEFSRY, smadmNOudeedy TS
Besmamotonda), 5om) HBOVD |
(% in lakhs)
(dn. egnvd)
Year Sales Stock Profit before tax
IRe  Snoek memsy Soriod S0§, enyd

2015 1881 709 321 |
2016 2340 781 435
2017 2655 816 458
2018 3021 944 527

2019 3768 1154 672
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From the following information calculate :
(a) Gross profit ratio

(b) Net operating profit ratio

(¢) Net profit ratio

Net sales ¥ 5,00,000

Cost of goods sold I 3,50,000

Selling expenses I 12,000

Administrafive expenses ¥8.000

Interest income < 5,000

Loss on sale of old machine ¥ 12,000
2977 SRbaol ZHa0doBow Fowd Lionh:

(a) Rew oatd I3PH

(b) Ry wepSI eyl SN | s mqa of 15
(€) ¢ s FSne ;.:;:M‘**"' 4 J ;nmﬂ“
dg Swoeks T 5,00,000 iERAT 1
Inoekia AUss S8 T 3,50,000

Iookict 38 X 12,000

wres i T 8,000

u%mmﬂ 5,000 e
=90l Mﬁ#ﬂmﬁ Snoeksd Sedn iﬂ%? 12,000

7. ‘The following are the summarised balance sheets of ABC Ltd. for two years :

Particulars 31.3.2018  31.3.2019
Liabilities : ,
Share capital 2,000,000 2.60,000
Profit & Loss A/c 39,690 41,220
Reserves 50,000 50,000 ,
Sundry creditors 39,500 41,135 ; "
Bills payable 33,780 11,525 !
Bank Overdraft 59,510 =
Provision for taxation 40,000 50,000

Total Liabilities 4,62,480 4,53,880
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Particulars
Assets :
Land and Building
Plant and Machinery
Stocks
Sundry Debtors
Bills receivable
Cash

31,3.2018

1,000

1,12,450
1,48,000
1,11,040

85,175
2,315
2,500

31.3.2019

20,000
1,16,200
1,44,250

97,370

72,625

735
2,700

Total Assets

You are required to prepare schedules of changes in working capital.

ABC 2oiafdao) dent sebrdos o
8 Snbicon Ho300b 1 wodmd uresEBab Sedobony 3

BRBm0dn .

Ry 58 W, o
BBITIOC

WIS ews BooBrieh
$0rt 2>esen

e

B2 203 Segs
0 F03) oo esvdn
DR
Badndy

4,62,480

4,53,880

31.3.2018

2,00,000
39,690
30,000
39,500

" '33,780
59.510
40,000

31.3.2019

2,60,000
41,220
50,000
41,135
11,525

50,000

4,62,480

1,000
1,12,450
1,48,000
1,11.040

85,175

2315

12,500

20,000
1,44,250
97,370
72,625
2,700

 4,62,480

4,53,880

4,53,880 :

T L el -"-=='-:'.-'.ﬂ_
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Calculate cash from operating activities. (Indirect method) :

Particulars 31.3.2018 31.03.2019
Profit and loss afc 60,000 65,000
Debtors 85,000 48 000
Bills Receivables 40,000 81,000
General reserves 1,72,000 2.07.000
Wages out standing 26,000 8,000
Prepaid salaries 8,000 10,000
Goodwill 70.000 60,000
ey TSR, WA FODF utHBEEridon wobd TNt $03) BNEE), Tom HBO1D !

QA0 31.3.2018 31.03.2019
ot iy dd, and 60,000 65,000
abednel 85,000 48,000
Bo08nd %ﬁaﬁ 40,000 81,000
mTERF, R 1,72,000  2,07,000
wed qoya Bed 26,000 8,000
nowd Soned Toms 8,000 10,000
Axmashy 70,000 60,000

SECTION - C/angent - 3

Answer any THREE of the following questions, Each question carries 15 marks :
(3 x 15 = 45)
#9hn aindmenice Suedh ZFndn eusdh s :!.“},ﬂ‘ﬁ'lﬁ BOTNIY

Explain the various tools and techniques of management accounting.
dSF@m desedd A090r 233) 308NYR), JT0A

Following are the Balance Sheet of Samrud and Company and Karan and
Company as on 31st March 2019.

Particulars Samrud & Co.  Karan & Co.
Liabilities ;
Equity Share capital 1,00,000 1,500,000
12% Debentures 50,000 1,00,000
10% Preference share capital 1,00,000 1,25,000 :
Reserves and Surplus 50,000 60,000
Dividend provision 25,000 35,000
Sundry Creditors 75,000 2.05,000
Bank overdraft - 25,000

Total 4.00,000 7.00.000
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B398 301002 3y 28rs,

Particulars Samrud & Co.  Karan & Co.

Assets :
Land and Building 40,000 60,000
Plant and Machinery 1,50,000 3,12,500
Investments 50,000 1,00,000
Stock 75,000 1,00,000
Sundry Debtors 50,000 60,000
Cash and Bank balance 35,000 67,500

Total 4,00,000 7,00,000
Compare the financial position with the help of common size balance sheets and
comment_
31.3.2019¢, mvosmn Ayed vomp zmg IO Fosed DIENRy Svnwod
Decents g

o AZoF g0, sost %o,

BosndEne -
WEART, Feob worEmey 1,00,000  1,50,000
12% meds 50,000 1,00,000
10% o038 30 Beoh wommoy 1,00,000  1,25,000
Qe %y Ao . 50,000 60,000
wriwriod Pdrdd 75,000  2,05,000
W05 oedels = gsm}u

i 4,00,000  7,00,000
ahries ——
P %) sy 40,000 60,000
WG ) abodeeivon 11,50,000 3,12,500
BBSM 50,000 L‘ﬁﬁ‘.’g_m
R 75,000  1,00,000
wriwitad aoedriely 50,000 Eﬂ,ﬂﬂﬂ :
/ch 3035 w00° e et 35,000 67,500

by, 400,000  7.00,000
8 S0edW 20> Fodre Bewaz wmmmmgwmmﬁd
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From the following details draw up a Balance sheet :

Current Ratio =25

Liquid Ratio =1.5

Stock Turnover Ratio (Closing stock) =6

Fixed Assets to net worth =k

Reserves to share capital =0.5:1

Net working capital =¥ 3,00,000

Gross profit ratio = 20%

Fixed Assets turnover ratio =2

Average debt collection period = 2 months

o1 89AT Snbiobod L S3¥ab) 30dRd : { A

- - Golege 9 =

Y ZRPD =25 siddagans” 3 < for women
" ; W, s % r ,mm‘mﬂlcu‘{'

353 33w =15 BTSN CrarY, T

DR Sematd 3N (B3 RI) =6

340 syon0n dY =1:1

BN E WodTY =051

P3¢ BoBodns wodee =¥ 3,00,000

AR Ry SR = 20%

A0 &2 LTk 300 =3

AURHD Ww 2643 BID = 2 3orieh

From the following summarised Balance Sheets of RNM Ltd. as on 31.12.2016
and 2017 :

Barticulars 2016 2017

Liabilities ;
Share capital 1,00,000 1,30,000
General Reserves 25,000 30,000 )
Profit and Loss afc - 15,200 ' 15,400
Bank Loan (long term) 35,000 ' =
Sundry Creditors < 078,000 . 67,500
Provision for tax 15,000 17,500
Total 2,65,200  2,60,400
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Particulars 2018
Assetg -
Land and Buildings 1,00,000
Machinery - 75,000
Stock 50,000
Sundry Debtors 40,000
i 200

‘Q-Em1 : : o

2017

95,000
84,500
37,000
32,100
4,000

“Total 2,65.200

2,60,400

Additional Information :

(8) - Dividend of ¥ 11,500 was paid. Ty
(b} Assets of another company were purchase
¥ 30,000 payable in shares, The followi:

Stock T 10,000, Machinery ¥

fer Machinery was further purchased for

:aqui aoesen
e 303y g, 15,200
%ou‘-mm(&c&am'@) . 35,000
wilwiod Qs .+ 75,000
3011 2vezen " 15,000

12,500.

17,500

k), 12,65,300
e ;
Ba ) slyg. o 1,00,000

: 1::'3"1-125.?-? b % !.'1.'-,'|50’ng'- I._'..|
mm-%)‘ 'L-:-.-.. '.f.‘u'ﬁﬂ.rﬂﬁﬂ:f- =
B 50,05 5 01 200,

!JE‘G‘E' GRS S

DTy |

s el

i

;

2,60,400

95,000

'32,1\@ e - e

4,080 TR

) 2,65,200 2,60,400

-]




QI'P- COd' s Eam

ﬁtﬁa’ SRéarieh
fa 11,500 mt;adaia'ﬁ:gl TeSsmennd.
(b) =33 FoZdob ubridEs T 30,0000 D0k WBRT, smnm{mn, DBedAE
eshried
wemams ¥ 10,000, abodaedsdn T 12,500.
i (c) =@ abodmemgdnrivs) 0B T 4,000
(d) obodercmsdnnd Soeda 3369 T 6,000, Science & Commorce for vieen

idaganga College of Arts

(e) wmaah $0R Quegen T 16,500 LIBRARY, TUMKUA,

() odbodeedsdeny T 100 NaFE) SR, AR Smrousushin.
& egjon Tnkb3c08 BNEH wor DL, F0AEE JPITTE IodRO.

13. The following are the Balance Sheets of BCM Ltd. as on 31st December 2018 and

20109,
| Particulars 31.12.2018 31.3.2019
i Liabilities :
i"' Share capital 4,50,000 - 4,50,000
. (General Reserves 3,00,000 3,10,000
| Profit and Loss a/c 56,000 68,000
| Creditors 1,68,000 1,34,000
> Provision for taxation 75,000 10,000
4 Mortgage loans (long) - 2,70,000
1 Total 10,49,000  12,42,000
- Assets :
Fixed assets 4. 00,000 3,20,000
| [nvestments (non-current) 50,000 60,000
{ Stock 2,40,000 2,10,000
' Debtors 2,10,000 4,55,000
Bank 1 1,49,000 1,97,000
Total 10,493,000 12,42,000
Additional Information :
| (@) Investment costing ¥ 8,000 were sold during the year 2019 for ¥ 8,500.
{ (b)  Provision for taxation made during the year was ¥ 90,000,

. () During the year part of the fixed assets costing ¥ 10,000, was sold for
¥ 12,000. The profit was made included in profit and loss account.

(d) Dividend paid during the year amounting to 2 40,000.
(e}  Provision for taxation treat it as non-current item.
Prepare funds flow statements with necessary workings.
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31.12.2018 253 2019 Swrdd wod d BCM doein® e a3 #aba) deneni |

Do 31.12.2018 31.3.2019
BREBMOSTL
Bedh wodzey 4,50,000 4,50,000
maRG eHen 3,00,000 3,10,000
ent 230 o, 293 56,000 68,000
sl 1,68,000 1,34,000
$0rt Qoemen . 75,000 10,000
BE3RE 2o (Deerad) = 2,70,000
10,49.000 12,42,000
TSR
20 esyrio 4,00,000 3,20,000
BARSNL (15 adiest) 50,000 60,000
Do 2,40,000 2,10,000
abednie 2,10,000 4,55,000
W, 0T 1,49,000 1,97,000
wbd), 10,49,000  12,42,000
BFE0 Skl |

(a) 20198 IFFEAT 8,000 Suin BeBSrY) T 8,500 Sn00ts SRELRNT,

(b) B8 I@rrd $01t Deden T 90,000 sacBIRNG.

(¢} @Ig I@Fod T 10,000 Wb 30 epndsy T 12,0003 Inoek In@enis.

SBnoskiBort wotl eRgla) evyl SHd) S, andobd Sebd.
(d) ¥ 40,000 wagodsiy $5)8 Sarnd madsosnd,

(e) 30r resomy wadabedo sowh Sorie
& edn SJonon I Bo HEI0HR) 83800 woBrdor S0indA.
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